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AGAINST THE BACKGROUND OF THE WORLD
PANDEMIC AND THE WAR BETWEEN RUSSIA AND
UKRAINE, THE NEED TO DEVELOP A DOCTRINE
OF THE GEORGIA NATIONAL ECONOMY

RESUME

In modern conditions, while the negative socio-eco-
nomic consequences caused by the world pandemic
have notbeen eliminated, the situationis further compli-
cated and economic processes are made unpredictable
by the ongoing military operations between Russia and
Ukraine. The current war has significantly complicated
trade and investment relations between the countries,
resulting in declining GDP, rising inflation and unem-
ployment. Due to the fact that Russia and Ukraine are
Georgia’s main trading partners, the ongoing economic
processes within the country have become significantly
more complicated. The current situation has increased
the inflation rate in Georgia, reduced the amount of for-
eign investment. The created extraordinary situation
puts on the agenda the need to adopt the economic doc-
trine of the country for the sustainable development of
the national economy. Representatives of the Georgian
Academy of Sciences should be actively involved in the
implementation of the doctrine. While developing the
doctrine, the modern opportunities and potential of
the Georgian economy should be taken into account
as much as possible. Furthermore, significant changes
need to be made to improve monetary and monetary
policy. The tax code, which has a negative effect on the
economic development of the country, must be changed
quickly. The policy should be changed in the direction
of food supply for the population. Import substitution
policies should be implemented in stages. The so-called
“Estonian variant” should be abolished quickly, and in
return a differentiated system of profit taxation with
taxation from 0 to 15%, according to the respective
sectors, should be introduced. The vicious practice of
income taxation should be changed. Individuals with
an income of GEL 100 and GEL 20,000 should not be
taxed at the same 20% rate. An appropriate concept for
improving the demographic situation of the population
should be developed, which should become an integral
part of the doctrine of national economic revival. The
govenment,together with the National academy of sci-
ences, should develop an adequate investment politics
for the country s capabilities. Promoting the develop-
ment of traditional and innovative industries should be
taken into account as much as possible In policy devel-
opment. Against the background of the war between
Russia and Ukraine, the transformation of the national
economy is even more acute on the agenda. The war has
already disrupted the world economic and political or-
der.Also,exidting rconomics models and concepts will
be adjusted.The issue of the responsibility of national
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govenments will become more essential.Besides that,it
so important that,anti-corruption measures should be
taken.Nepotism must be eliminated and many opportu-
nities should be given to professional staff in the public
sector.Te situation is extraordinary and acceptable de-
cisions also be extraordinary.If the doctrine of econom-
ic development of the country does nor adapdet quickl,
the socio economic situation will be defficult not only in
the present, but also in the future.This everything will
make in danger situation a political and economical sta-
bility of the country:.

Keywords: Economic development of the coun-
try. Budget deficit. Reducing the level of corruption.
Demographic crisis. Economic order. Finding financial
resources. Strategic development of regions. Interna-
tional Financial Institutions.
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