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DETERMINANTS OF LABOR PRODUCTIVITY

Lomaia Guram
PhD student at GTU

SUMMARY

The existence of production factors is important for
the development of the economy, of which labor plays
one of the most important roles. However, given the
current economic pace of labor, labor is equated with
the development of the productive forces. Whereas, on
the verge of scientific and technical progress, the devel-
opment of productive forces creates the quality / quan-
tity of goods / services tailored to the market.

In addition, labor productivity is important for a
variety of reasons. Among them, through the develop-
ment of labor productivity, it is possible to produce the
same number of goods and services at a lower cost. At
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the same time, increased productivity for businesses
brings higher profits, which allows them to make in-
vestments. Increasing productivity will also increase
wages for human resources and improve working con-
ditions. And, in the long run, labor productivity is kind
of the key to job creation.

Keywords: labor intensity, efficiency, effectiveness;
Execution process; Production efficiency; Robert Nolan
Evaluation Indicators.
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