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THE IMPACT OF THE RUSSIA-UKRAINE WAR
ON THE GEORGIAN ECONOMIC SECTOR
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ABSTRACT

Introduction and aim: On February 24, 2022, Rus-
sia launched a major war in Ukraine. On the first day,
the Georgian Lari has depreciated by 11 tetri against
the dollar. Overall, Russian aggression in Ukraine has
a negative impact on the Georgian economy in three
directions: 1. Russia and Ukraine are important eco-
nomic partners of Georgia, especially in terms of trade,
tourism and remittances, and therefore Georgia will
lose revenue; 2. There is controversy in the region of
Georgia, especially on the Black Sea side. A war-torn
region is not attractive for investment. In addition,
Russia mentions Georgia along with Ukraine in its ul-
timatums to the West 3. Large-scale war and sanctions
imposed on Russia will have a negative impact on the
world economy, which, among other things, will affect
the Georgian economy:.

Research methodology: Statistical, as well as com-
parative analysis and scientific and other necessary
methods were applied in the study

Results and implications: The Russo-Ukrainian
War and its aftermath were reflected in raw materi-
als and materials coming in from Russia at high pric-
es, which became more expensive during the war. In-
cluding on energy, food, building materials, etc. Which
in itself will affect the Georgian economy; Remittances
from abroad decreased. Exports are in jeopardy. Reve-
nues from tourism decreased. Russia’s central bank has
sharply increased its refinancing rate during the war, all
of which, of course, will affect us, and the National Bank
will probably have to tighten monetary policy even
more. The goal of the Georgian government would be to
reduce economic dependence on Russia to a minimum.
Therefore: the government should work even more
actively to diversify export markets, should promote
local production and import diversification; Subsidies
from the state budget (grants, soft loans, etc.) should
not be given to businesses that increase their economic
dependence on Russia; Unlike previous years, Russia
should not be the target market for attracting tourists.
Resources allocated for marketing activities should be
more actively directed to other countries, including
countries that bring in high-budget tourists; The par-
ticipation of Russian companies in public procurement
should be regulated. For security reasons, goods and
services whose purchase from Russian companies will
be banned or restricted should be distinguished. Also,
the participation of Russian companies that have im-
posed sanctions on Georgia from its partner countries

1L

% s

due to the aggression of the Russian Federation on
Ukraine should be limited.

Conclusion: The Russia-Ukraine war, which has
been going on for two months now, has had a signifi-
cant impact on the Georgian economy and even greater
damage is expected our future. In our time, when there
are already civil ways to resolve conflicts, there should
be no war. High economic dependence on Russia is not
only dangerous because, as in previous years, Russia
may impose certain restrictions on us and thus cause
economic damage to Georgia, and demand a political
price to prevent this damage. Due to the aggression on
Ukraine, Western countries have imposed severe eco-
nomic sanctions on Russia, which will naturally reduce
Georgia’s revenues from Russia and will have a signif-
icant negative impact on Georgia’s economic growth,
the GEL exchange rate and segment markets such as
wine exports and wheat imports.

The Russian market is unstable, and our govern-
ment must definitely think about replacing this market.

Keywords: War, Georgian economy, imposition of
sanctions; Market replacement.
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