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ASYMMETRIC INFORMATION
AND ITS IMPACT ON MARKET FUNCTIONING
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ANNOTATION

This article discusses the problems associated with
asymmetric information and possible protection mech-
anisms. Information asymmetry is considered to be
one of the most disruptive conditions in the market-
place. The term “asymmetric information” emerged in
economics in the 1970s thanks to George Akerloff, Jo-
seph Stiglitz and Michael Spence. The problem is very
rarely discussed in the academic literature, mainly in
textbooks by foreign authors, but authors in the aca-
demic literature see the problem relatively more often.
When considering information as an economic catego-
ry, studying the workings of agents and analysing failed
market analysis. The fact is that asymmetric informa-
tion is defined in the economic literature as the lack of
information about a possible transaction partner, lead-
ing to market intolerance. Asymmetric information in
some cases leads to a number of negative processes,
namely increasing monopolism and hence market in-
stability throughout the economic system.

Key words: asymmetric information, market sig-
nals, missing information, transition economy, com-
plete information, market insolvency.
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