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SUMMARY
For the improvement of the budget system of Geor-
gia and its effective functioning, it is necessary to regu-
late the inter-budget relations, which, first of all, envis-
ages the mobilization of finances between the different
levels of budgets and its effective distribution.
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The Budget Code of Georgia defines the rules for the
distribution of budget revenues between the state bud-
get of Georgia, the budgets of the Autonomous Repub-
lics of Abkhazia and Adjara, and the budgets of self-gov-
erning units. According to this rule, the percentage is
distributed among the budgets of different levels.

Although the formation of the equalization trans-
fer restored by the current Budget Code in Georgia is
radically different from the formulation of the previous
decade, the existing approaches still need to be refined
and perfected.

It is necessary to take into account the experience
of developed countries and at the same time we should
not forget to take into account the economic peculiari-
ties of our country. Establishing an optimal budget sys-
tem is not an easy process, however, to solve this prob-
lem, it is necessary to develop effective measures by the
state government and put it into practice.

Keywords: Budget relations; Equalization trans-
fers, budget revenues
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