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ABSTRACT

Promotion of entrepreneurial activity has a great
place in the development of the economy. Taxes that
each entrepreneur pays have an impact on the promo-
tion or development of small and medium-sized busi-
nesses. The article presents the positive aspects that
can be achieved by tax incentives and subsequently its
impact on the development of the economy. The disad-
vantages that may come with these steps are also very
important. Ways of their avoidance and prevention are
discussed. Short-term acute issues are shown.

Promotion of entrepreneurial activity is of great
importance for such an economically developing coun-
try as Georgia. It is necessary to encourage them with
tax policy. The state should try to create a competitive
environment, imported products should not oppress
local production. Healthy competition always creates
an incentive to strive for better opportunity. The state
should give local entrepreneurs as much as possible
grace periods or any financial benefits so that they can
be more productive.

During the preparation of the article, it became clear
that entrepreneurs did not have complete information
in this regard. When any news is introduced for a spe-
cific category, first of all, it should be planned to distrib-
ute information flows to specific individuals. Because
the user and evaluator of the innovation is the entre-
preneur. As a result of the research, it was revealed:

- Lack of access to tax-related information for entre-
preneurs in Georgia;

- Gaps in preferential tax programs;

- Advantages and disadvantages of programs and re-
forms developed by the state are investigated.
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