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FOREIGN DIRECT INVESTMENTS AND INVESTMENT
CLIMATE AT THE MODERN STAGE

Nino Bendianishvili
Associate professor of GTU

RESUME
In the transition period, foreign investment is in-
creasingly seen as a source of economic development
and modernization, a means of income growth and em-
ployment. Countries have implemented FDI liberaliza-
tion regimes and various policies to attract investment.
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It is a matter of discussion how appropriate domes-
tic policies should be implemented so that countries
can maximize the benefits of foreign investment.

The overall benefits of FDI for developing countries
are significant. The host country’s policy and basic level
of development should be adjusted to modern condi-
tions to create a favorable investment environment.

A plethora of studies show that FDI leads to tech-
nology diffusion, promotes human capital formation, as
well as international trade integration, creates a more
competitive business environment, and enhances en-
terprise development. Based on this, high economic
growth takes place, which is the most powerful tool for
overcoming poverty in developing countries. Moreover,
beyond strictly economic benefits, FDI can help improve
the environment and social conditions in the host coun-
try, for example by transferring “cleaner” technologies
and ensuring socially responsible corporate policies.

Keywords: Foreign direct investment, investment
motivations, investment climate, investment
environment.
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