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ABSTRACT

The piece of work discusses the economic analysis
of natural gas transportation methods in Europe from
the Caspian region rich in natural gas through Georgia
and the Black Sea. The economic aspects of transporta-
tion of natural gas the by pipelines, in the form of lig-
uefied or compressed natural gas have been studied.
The following gas transportation routes has been tak-
en from Kulevi(Georgia) to Romania, through all along
the Rhine_Main_Danube Canal, also Greece, Croatia
and Turkey. Each option of gas transportation is con-
sidered as an independent investment project. Natural
gas transportation tariff and specific capital costs have
been calculated.

Based on the studies conducted by the authors, it
has been established that in this particular case the cost
of transporting LNG is significantly lower than the pipe-
line gas and preference should be given to LNG form
technologies of gas transportation to Europe from the
Caspian region, through Georgia and the Black Sea. Its
preference is confirmed by both technical and econom-
ic as well as political arguments.

Key words: energy security, liquefied gas, com-
pressed gas, pipeline gas, diversification, capital costs,
operating costs, tariff, investment cost.
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