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ABSTRACT

Introduction and aim: The goal of the strategy for
the development of small and medium entrepreneur-
ship of Georgia is to promote the further development
of small and medium entrepreneurship and to restore
the positive trends that existed before the pandemic. The
economic policy of Georgia is based on the principles
of the free market, where the driving force of economic
growth and the creator of jobs is the private sector. Ac-
cordingly, the country’s economic policy is focused on
supporting the development of the private sector, espe-
cially small and medium entrepreneurship, and creating
a favorable environment for its development. A strong
and well-developed small and medium entrepreneur-
ship sector significantly contributes to exports, innova-
tions, the creation of a modern entrepreneurial culture,
and at the same time plays a special role in raising the
level of prosperity of the country.

In recent years, Georgia has implemented import-
ant economic reforms, the main goal of which was to
promote the further development of the business and
investment environment. With liberal legislation, re-
duction of administrative barriers and tax burden,
improvement of state services and reduction of cor-
ruption, Georgia has become a regional leader in terms
of one of the best business environments in the world,
which is improving every year.

It was developed with extensive involvement of
state structures and the private sector.

Research methodology: Qualitative methods were
used in the study. In particular, the stages of small and
medium entrepreneurship development in Georgia
were studied.

Results and implications: The country’s long-term
economic development policy is based on free market
principles, where the private sector is the main driver
of the economy, creating jobs. Accordingly, the econom-
ic policy of the Government of Georgia is aimed at the
development of the entrepreneurial and investment
environment, the promotion of the business sector, in-
cluding small and medium entrepreneurship, and the
rapid development of the relevant infrastructure. In
recent years, a unified state policy has been formed,
the priorities and directions of which are focused on
long-term, inclusive economic growth and develop-
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ment. However, the pandemic, which turned out to be a
significant threat and a difficult challenge for the global
economy, brought some changes to the agenda of the
Georgian government’s economic policy.

The Government of Georgia implements important
strategies for the development of small and medium en-
terprises. The goal of the strategy for the development
of small and medium-sized enterprises: to create a fa-
vorable environment for small and medium-sized enter-
prises, to increase their competitiveness and innovation
capabilities, as a result of which there will be an increase
in incomes and jobs and, accordingly, the achievement of
inclusive and sustainable economic growth. In order to
promote the development of small and medium entre-
preneurship, strategic directions and relevant priority
measures were determined based on the analysis of the
current situation and institutional framework and the
identification of the factors hindering the development
of small and medium entrepreneurship.

Conclusion: The main principle of the country’s
economic development is the development and pro-
motion of the private sector, which is the only source of
defeating poverty, and there is no alternative to it. The
Government of Georgia attaches special importance to
small and medium entrepreneurship in the process of
economic development and aims to further improve
the business environment, which will contribute to the
growth and development of small and medium enter-
prises. As a result of the reforms implemented by the
Government of Georgia, the country’s investment and
business environment has been significantly improved,
administrative barriers have been reduced and state
services have been improved.

Keywords: small and medium business; develop-
ment; integration; Competitiveness, private sector.
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