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ABSTRACT

Introduction and aim: The article is dedicated
to the current trends in foreign trade in Georgia. The
study of the essence and features of foreign trade
relations is particularly important in determining the
level, dynamics and development trends of foreign
trade events and processes, as well as in the analysis
and assessment of the current situation. As we know,
Georgia is a country with a small economy, located on
strategic trade routes, which means that deepening
economic relations with trade partner countries is a
necessary condition for its development. How open
a country is economically, first of all, it is expressed
in the volume of foreign trade. Since the restoration
of independence, Georgia has had a negative trade
balance, i.e. imports exceed exports, which requires a
regular analysis of the results of Georgia’s foreign trade
and relations with trade partner countries.

Research  methodology: Both  statistical-
mathematical and comparative analysis methods were
used in the research, which are based on the materials
of the State Department of Statistics and the Ministry of
Foreign Affairs of Georgia.

Results and implications: Based on the results of
the research, first of all it will be possible to analyze the
administrative barriers on the trade route. Proposals
are presented to improve the legal framework in order
to avoid duplication and evaluation of mechanisms.
Eventually, all of this will come together in a unified
information system, which will facilitate access to
information by foreign trade entities. Foreign trade
entities will be allowed to receive information in
advance on tax rates imposed on specific goods,
necessary permits, licenses, procedures for obtaining
them according to individual types of goods, and
statistical data on the products of this type of goods.
According to the theories of foreign trade relations, free
trade increases the prosperity of the country. Its positive
effects can be considered the growth of production and
consumption, the rapid achievement of the optimal
size of the enterprise and the innovations created by
the growing competition. The main orientation of the
field of application of the result is the entities working
in foreign trade and interested in the future, but this
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system can be used by all persons who are interested
in this aspect.

The main orientation of the field of application
of the result is subjects working in foreign trade and
interested in the future. But it can be used by all those
who are interested in this field.

Conclusion: One of the main tasks of Georgia’s
foreign trade is the formation/deepening of close,
mutually beneficial partnership cooperation with
European countries, which is of particular importance
for the country. Further deepening of bilateral political,
economic, cultural, humanitarian and social relations
with European countries is noteworthy. In order
to overcome the negative trade balance (deficit) of
Georgia, it is appropriate to raise the domestic and
international competitiveness of domestic products
and thereby increase the domestic and foreign demand
for it, i.e. more: export, diversification, optimization,
re-export, reasonable import, as well as more: foreign
direct investments, remittances and International
tourist. This recipe for improving the trade balance
should be adjusted taking into account the specifics of
each partner country. As a result of all this, we think
that the negative balance will gradually decrease and
we will get a positive trade balance. In conclusion,
it can be said that due to such frequent changes in
foreign trade during these years, today Georgia has one
of the most liberal trade policies in the world, which
implies a simplified foreign trade regime and customs
procedures.

Keywords: Foreign trade, export, import, trade
turnover, negative trade balance, partner country.
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