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ABSTRACT

The article by E. Menabde-Jobadze examines the
problems of modern economics, which represents a
synthesis of the market mechanism and elements of
state regulation. Representatives of the first econom-
ic school of mercantilism stood for active government
intervention in the economy. From the point of view
of the physiocrats, the main concern of the state is the
protection of the so-called natural law, the basis of
which is private property. Representatives of classical
economics, represented by A. Smith and D. Ricardo,
spoke out for economic freedom and were supporters
of less government intervention in the economy. The
theoretical need for state regulation of the economy
was substantiated by ]J. Keynes. The representative of
the market social economy, L. Gerhard, believed that
the state’s task does not include direct intervention, but
that the state is solely responsible for the market econ-
omy. Monetarists considered the only sphere of govern-
ment intervention to be monetary circulation, control
over the money supply in circulation, and maintaining
the stability of money - the first priority of the current
economic policy of the state.

For each country, the set of instruments and the
degree of government intervention are not universal.
There are specifics, differences, and the use of certain
instruments only in a given country or group of coun-
tries.

Key words: economic theory, economic develop-
ment, macroeconomics.
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