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MEASURING THE IMPACT OF THE TRANSIT FACTOR
ON HOUSEHOLD CONSUMPTION BASED ON THE
EXAMPLE OF GEORGIA

Nikoloz Ostapenko
Phd student of GTU

RESUME

Household consumption plays an important role
in explaining changes in the economy. From this point
of view, it is interesting to study the influence of both
permanent and transit shocks. Moreover, a structural
analysis is required to fully understand the issue men-
tioned. The object of our research is the problem of
transit shocks. Transit shocks are the consequences of
temporary factors.

Our research shows that transit shocks have vary-
ing degrees of impact across different groups of house-
holds. Their significance is low in the group without in-
come from activities and high in the group with average
income. The channels through which transit shocks are
transmitted to consumption are different for different
groups. The asset sector is important for the low-in-
come group, transfers are important for the low-in-
come group, income from activities is important for the
middle-income group, and government transfers are
important for the high-income group.
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