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ABSTRACT

This article examines the prerequisites for the emer-
gence of fiat money from its primary “random” forms.
Based on the search and study of existing Georgian and
foreign literature, based on secondary information, a cor-
responding study was conducted, which made it possible
to analyze in detail and reasoned the objective precon-
ditions for the emergence of fiat money. It is known that
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they went through a not so simple development path be-
fore they formed in their modern form.

In the process of researching fiat money, we also used
methods of historical analogy and extrapolation in order
to compare the prerequisites and features of the develop-
ment of paper money in Asian and European countries.
Based on the obtained information, we formulated the au-
thors’ conclusions, identified the objective circumstances
that led to the need to “modernize” the metallic monetary
system, outlined the similarities/differences in the stages
of development of the paper monetary system using the
example of leading countries in Asia and Europe.

Key words: fiat money, paper money, coin, banknote,
money issue.
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