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THE IMPORTANCE OF MACROPRUDENTIAL POLICY
AND FINANCIAL STABILITY BASED
ON THE EXAMPLE OF GEORGIA

Irine Mamaladze
Professor of GTU
RESUME

Financial stability is the main cornerstone of sus-
tainable development of the economy. Historically, the
high economic losses caused by the financial crisis in
the world and in Georgia emphasize the importance
of financial stability for economic sustainability. The
global financial crisis has shown us once again that
only microprudential policies are not enough to pre-
vent financial fluctuations causing significant econom-
ic losses, and a macroprudential approach is needed
to regulate the financial system. Accordingly, along
with microprudential supervision, it is necessary
to have such a macroprudential supervision frame-
work, which ensures the reduction of systemic risks
and the increase of the financial system'’s resilience to
these risks. The main goal of macroprudential policy
is to ensure the stability of the financial system as a
whole. This is achieved by strengthening the stability
of the financial system and reducing the accumulation
of systemic risks, which, in turn, contributes to long-
term economic growth.

Accordingly, the goal of the National Bank of Georgia
(NBG) is to ensure the safe and healthy functioning of the
financial system. According to the organic law “About the
National Bank of Georgia”, promotion of financial stabili-
ty in the country is the mandate of the National Bank. To
ensure financial stability, the National Bank implements
macroprudential policy. Strengthening and perfecting
the macroprudential policy framework is considered the
most appropriate response to the changing global finan-
cial environment, and it is considered necessary to en-
sure the stability of the financial system. Also, it should
be noted that for effectiveness, it is particularly import-
ant that macroprudential policies are compatible with
microprudential, monetary and fiscal policies.

Keywords: macroprudential policy, macropruden-
tial supervision framework, compatibility with micro-
prudential, monetary and fiscal policies. Financial fluc-
tuations, long-term economic growth, systemic risks.
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