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RESUME

This study discusses the problems of assessing the
extensive and intensive factors of Georgia’s econom-
ic growth in the conditions of technological progress.
For this purpose, the production function apparatus
is used. It is substantiated that the traditional produc-
tion function cannot actually reflect the role of factors
in output, therefore, our modernized production func-
tion was used. Calculations conducted according to the
model using empirical data showed the viability of the
constructed model. Finally, the dependence of the coun-
try’s economic development on quantitative and qual-
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itative growth indicators, which is the basis of sustain-
able development, is shown.

Keywords: Economic Growth, Production Function,
Modified Production Function, Technological Progress,
Macroeconomic Model.
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