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ABSTRACT

Stock exchanges are a vital component of the mod-
ern financial system, with primary functions including
capital formation, ensuring market liquidity, price dis-
covery, and regulation. This article examines the core
functions of stock exchanges and their impact on the
economy both globally and in the context of Georgia.
It explores factors facilitating capital formation, in-
creasing liquidity, attracting international investments,
managing risks, and other key characteristics that de-
fine the role of stock exchanges in national economic
development.

Keywords: stock exchange, capital formation, mar-
ket liquidity, economic development, investments, fi-
nancial stability, Georgian Stock Exchange, corporate
governance, economic stability.
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