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THE IMPACT OF ECONOMIC GROWTH MODELS
ON THE BUSINESS CYCLE

Paata Bakhtadze
Phd student at GTU

SUMMARY

Over the past several decades, economic cycles and
growth have been studied independently. Given that
economic growth occurs within the framework of the
cycle, this article will examine their connection by dis-
cussing existing theories of economic cycles, which
link them to investment, scientific technological prog-
ress, state policy, the presence of monopolies and other
factors. The article will also briefly discuss the widely
accepted models of economic growth and their charac-
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teristics. Some models of economic growth are based
on specific production functions and attempt to explain
the necessary conditions for economic growth based on
these functions. However, these models, like all models,
involve certain assumptions, due to these real-world
causes of economic processes are often left out of the
models, even though they are well explained economic
cycle and significantly influence the direction of eco-
nomic growth

Key words: Economic growth, Economic cycle,
Model, Technologies.
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