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DEFINING THE ESSENCE OF VENTURE CAPITAL US-
ING THE EXAMPLE OF THE AMERICAN AND EURO-
PEAN INTERPRETATION APPROACH

Irine Mamaladze
Professor Of GTU

SUMMARY
In recent years, many attempts have been made to
explain the essence of venture capital and the theoreti-
cal basis of the capital market. As a rule, this was done
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on the examples of foreign countries and experience in
one or another direction useful for Georgia was noted.
However, in Georgian reality, taking into account the
peculiarities of the level of development of the coun-
try’s economy, it has not yet been possible to determine
clear definitions of its formation and regulation. Given
the current status quo, the deepening of market rela-
tions, further development and the formation of invest-
ment policy at the state level are impossible without
solving this problem. The urgent need for the formation
and development of venture capital is due to the need
to revitalize the investment process, as well as to give it
an intensive character.

The article presents the issues of defining the es-
sence of venture capital, market formation and devel-
opment discussed in foreign economic literature, which
are relatively widely and deeply elaborated, which is
historically justified, considering that the venture capi-
tal market has a long history of development there.

Keywords: venture capital, concept of venture cap-
ital, conceptual approach. American and European ap-
proach to interpretation.
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