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SUMMARY

THE FREE MARKET AND THE ASPECTS
OF REGULATION OF THE ECONOMY
Lali Kharbedia

The work discusses the results of free market functioning and main di-
rections of state regulations of the economy. Economics is referred as the
disposal of limited resources. The essential aim of each society is the man-
agement of these resources so that to reach maximum profit from it. The
Free Market provides effective distribution of resources, though there still
exist different social and economic problems that the market is not able to
solve and it needs the intervention of the state. We have analyzed main in-
struments of the economic policy and the forms of regulations actively used
n contemporary community.

It is concluded that market forces are not always able to effectively al-
locate limited resources related with monopoly power of the economy and
the existence of external effects. The solution to this problem requires the
intervention of the state in economic life. This fact confirms one of the main
directions of the economy — the governments can sometimes improve the
results of market functioning. Thus, the right decision by the government
is needed.
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