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RESUME

The Depreciation value of fixed assets, whether it will be physical
or moral, means the waste of fixed assets. Like other expenses, these
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expenses should be reimbursed. Taking the cost of the Fixed assets of
the depreciation part in the cost price of product and in the expenses of
production is called accrued Depreciation. All fixed assets are calculated
in accordance with the exception of land, library fund, Treasures of the
museum, live stock, bulls, buffalos and etc.

To calculate the depreciation value of fixed assets, by the plan of
account the synthetic regulator with the 2200 fixed assets of Deprecia-
tion group accounts are foreseen in which credit will insert the amount
of depreciation and get accrued depreciation, as for in debit write - off
depreciation.

The difference between the initial value and the residual value of
fixed assets are Amortized cost and it’s completely converted into the
production cost.

Currently, in Georgia depreciation on fixed assets will be accrued
according to the IFAS and the Georgian Tax Code with the specific stan-
dards and methods, which is irrelevant to each other. The used method
for the calculation of depreciation should reflect the company’s eco-
nomical benefit getting from the asset.

By IFAS there is foreseen the following accrued depreciation meth-
ods: Straight-line depreciation method; Reducing Balance method and
Units of production depreciation method. The company selects the
method that more reflects the feasible future of using economical ben-
efit of assets..

In many cases, the amount of depreciation by the Tax Code and by
the IFAS are different, which may cause the difference between the Re-
sidual value and the value of the assets group on the balance sheet which
is a normal process. It is also necessary to determine the depreciation
tax and depreciation expense in the declaration of the profit tax, which
is defined as a profit tax, which is also often different from the profit tax
by financial accounting.
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