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PRIVATIZATION AND THE IMPACT
OF CAPITALIZATION ON ECONOMIC GROWTH

Ivane Chkhaidze
The St. Andrews the First-Called Georgian University

Resume

The paper presents the relationship between the processes of privati-
zation and capitalization, proves that even though at the initial stage the
privatization in the post-communist countries has contributed to the for-
mation of capitalization, it does not become a driving force for economic
growth. The paper also presents the obstacles to privatization and proves
that market capitalization is a factor to stimulate economic growth and
determines its effectiveness.
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