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PRIVATIZATION AND THE IMPACT
OF CAPITALIZATION ON ECONOMIC GROWTH

Ivane Chkhaidze
The St. Andrews the First-Called Georgian University

Resume

The paper presents the relationship between the processes of privati-
zation and capitalization, proves that even though at the initial stage the
privatization in the post-communist countries has contributed to the for-
mation of capitalization, it does not become a driving force for economic
growth. The paper also presents the obstacles to privatization and proves
that market capitalization is a factor to stimulate economic growth and
determines its effectiveness.
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http://www.unctad.org/Tenmplates/webflyer.asp
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Resume

Thus, there is no question about the fact that the value of foreign in-
vestments (quantity, volume) and their effective use (qualitative side)
can play a highly positive role in developing and transforming countries,
including in the development of Georgia. During investment in differ-
ent countries, foreign firms are bringing new technologies, progressive
methods of organization of production, the international professional ex-
periences are shared, there takes place the stimulation and acceleration of
the integration into the world market. With all of these, labor productiv-
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ity rises, the competitiveness of enterprises, the share of export, currency
earnings are increasing, there are created many new jobs. As for the nega-
tives, it can be reduced with supporting the system of foreign investment
policy instruments , in order to maximize the positive impact of foreign
direct investment on the country’s socio-economic development.

Furthermore, there should be considered the endogenous (internal)
and exogenous (external) factors influencing on the investment envi-
ronment, investment activity. During the formulation of an investment
strategy, policy it is also important to take into account the development
policies, the peculiarites of investment usage, the proportion of local and
foreign investments of China, Japan, the Czech Republic, Azerbaijan and
other countries.

All of this is meaningless if there is not the efficient synthesis of the
local and foreign funding resources; Moreover, investment in the coun-
try should be directed in the preferred sectors in the desired proportions
( these fields for Georgia can be: Agriculture, at the production expenses
of environmentally safe products, as well as the pharmacy —due to avail-
ability of the cheapest various Georgian herbs, plants) which generate rev-
enue, the positive socio - economic result as for investors and as well as
for the country receiveing investments.

In summary, foreign investments contribute to the socio-economic
development, improved efficiency, economic growth, especially in the
conditions of transforming and open economy, which will step-by-step
bring its positive impacts on the the level and quality of life of population,
without which improving it is impossible to judge the positive impacts,
results, not only of foreign, but also, generally of investments.
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AHAJIN3 PUHAHCOBbBIX U HE@UHAHCOBBIX
GAKTOPOB B NIPOIECCE BBIPABOTKHA
CTPATEI'MX KOMIIAHUH

Hanamapuyx Buxkmop Ilempoeuu

JIOKTOp SKOHOMHUYECKHX HayK, mpodeccop kade-
JIPBI KOPIIOPATUBHBIX (PHHAHCOB, HHBECTHIIMOHHOTO
MIPOEKTUPOBaHUS U OLleHKH uM. M. A. JIumMutos-
CKOT0, IUPEKTOP-KOOPANHATOP nporpammbl «MBA
OunHanch pakynpreTa «Bricmas mkona Gu-
HAHCOB U MEHEDKMEHTa» POCCHUICKON akageMUuN
HapOJIHOTO XO3sCTBA U FOCYIapPCTBEHHOMN CITyKOBI
rpu IIpesunenre PO Mocksa.

B c¢cmamve npeonosicena komMnaekchas mMooelb CmMpamesuecko2o
NO3UYUOHUPOBAHUSL, KOMOPAsl NO36ONSEM VEI3amb 6 COUHVIO CUCMEMY
aHanu3 U MoO0enuposanue OUHAHCOBHIX U HEPUHAHCOBLIX GaKmMopos
YEeHHOCMU KOMNAHUU 8 npoyecce 8blpabomKu Cmpamezull.

[eHHOCTH KOMIIAHUM M CTPaTeruyeckue pemenus. B nocnennee
TO/BI PAcTEeT KOJIMYECTBO POCCHMCKUX KOMIIAaHWH, KOTOpPBIE —MpHAEP-
JKUBAIOTCS KOHICTIIIUU YIIPABIICHUS, OPUCHTUPOBAHHOTO HA IIEHHOCTh
(Value-Based Management, VBM). DTa KOHLEMNIMs SIBISETCS Opra-
HUYHBIM COCTUHCHHUEM KOPIIOPATHBHBIX (DMHAHCOB M CTPATETUYECKOTO
MeHekMeHTa. CTpaTernIecKiue PEUICHHUS SIBIISTIOTCS OCHOBHBIM JIOKO-
MOTHBOM pOCTa IIEHHOCTH KoMmauwd. [looToMy BechMa akTyalbHBIM
SIBISICTCS] IOHUMAHKUE U a[ICKBAaTHOC M3MEPEHUE CBSI3M MEXKIy M3MEHE-
HHEM IIEHHOCTH KOMITAHUH U CTPATETHUECKUMHU PEIICHUSIMH.
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