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Summary

The paper characterises the role of small and medium enterprises
and describes the obstacles of thier development in Georgia, which links
with innovations, technology, higher education and the development of
financial markets. These barriers affect their degree of involvement into
markets. Today, small businesses are unable independently carry out ra-
dical changes and improve the situation, as far as there is lack of quali-
fied staff and the investments to finance SME. SME became dependent
on the state support. The improvement of the institutional environment
is not a sufficient condition for business development. It is necessary
to support effective policy, which has been not only on the government
agenda, but it is part of the EU‘s action plan in Georgia.
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