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BALANCE OF PAYMENTS

Nino Grigalashvili
Doctor of Business Administration

Resume

The Balance of payments represents a statistical report, which in-
cludes the total summarized data of a given country’s foreign economic
transactions with other world countries in a particular period.

The case, when the country budget provides international payments,
called the balance of payments equilibrium. For the analysis of the bal-
ance of payments equilibrium, are used the balance of payments, base
balance, official settlements balance.

Among the active factors which have an influence on the state bal-
ance of payments especially there must be pointed out the following: the
Rate of inflation, the real increase of gross domestic product (GDP), the
increase of interest rates, the rate of exchange.
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For the analysis of the balance of payments equilibrium, are used the
following elements: The current balance of payments, the base balance,
the official settlements balance.

The reasons for disequilibrium of balance of payments may be: Sea-
sonal or accidental imbalance - seasonal fluctuation of export and im-
port, structural imbalance — the country insufficiently quickly adapts the
requirements, changes on export and import. Other causes of imbalance
can be: The technological changes in the global economy, exchange con-
trol measures, etc.

In practice for the public regulation of the Balance of payments there
are in use the following methods: Direct control, deflation policy, the
basic rate change of central bank.
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