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THE DEVELOPMENT PROBLEMS OF THE
OPERATIONS OF COMMERCIAL BANKS
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Giorgi Molodini — Georgian Technical University
PhD student, Business Engineering Faculty

Resume

Based on the above mentioned the following conclusions can be
made:

The creation of a specialized development bank can be perceived as
the expression of state support to actual production sector. For example,
the government will be engaged in the design of projects for credit pro-
grammes vital to the country, meanwhile the specialized bank will be
responsible for implementation of these programmes. In addition, during
the process of actual sector crediting, activities related to risk manage-
ment should be organized, as well as the use of the cash value should
be monitored. This is the manner we look on the transformation of the
Partnership Fond, established in Georgia, into a Specialized Investment
Bank, which will be the supporting instrument for the country’s neces-
sary economic sectors.

Keywords: Commercial Banks; Development Problems; Banking
Operations;
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THE CREDIT RISKS OF COMMERCIAL BANKS

Guri Chanukvadze,
GTU, PhD Student
Resume

Management of banking operations is actually the management of
risks associated to the bank portfolio, to its collection of income generat-
ing assets. The basis of management of bank’s any financial asset is the
principle of diversification, which makes it possible to expand the range
of banking revenue. This, in turn, is the basis for the stability of financial
institutions to the negative changes in the environment.

In order to reduce the bank’s credit risks, management can use the
credit insurance mechanism (e.g. life insurance, property insurance)
which means that during the risk formation process the insurance com-
pany will be involved.

Keywords: Banking Risks; Competence; Creditor.
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