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THE ROLE OF LONG-TERM BANK CREDITING IN THE
DEVELOPMENT OF GEORGIAN AGRICULTURE

Guri Chanukvadze,
GTU , PhD Student
Resume
According to the historical experience of the commercial banks it’s
much easier for them to assess risks in consumer than in agricultural
market, but we believe that the commercial banks can reduce the risks
fully or at least partially in agricultural sector. For example, in order to
be insured from such market risk as interest risk, there can be used the
long-term loans which are attached to refinancing interest rate of the
National Bank of Georgia. In such cases interest rate is fixed in loan
agreement by commercial bank linked to a variable refinancing interest
rate of the National Bank of Georgia. The similar method is widely used
in consumer, mortgage and business lending at a time.
Keywords: Long-term loans; Credit Risks; Risks assessment.
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