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THE RELATIONSHIP BETWEEN FOREIGN
DIRECT INVESTMENT AND ECONOMIC GROWTH
BY SECTORS IN GEORGIA

Shorena Pharjiani
PhD Student, TSU

RESUME

This empirical paper investigates the relationship between Foreign
Direct Investment (FDI) and economic growth by 5 selected sectors of
economics in Georgia from the period 2007 to 2014. For the correlation-
regression analysis there were chosen GDP growth, FDI, Export, Import
and Costs for consumption to explore the connection between FDI and
economic growth.

The obtained empirical results lead the main consequences: the link-
age between FDI and GDP growth from the selected industries just in
two industries where positive and significant enough to suggest that
foreign firm’s participation enhanced the GDP growth of the industries
they occupied. This two industries were: Construction and Real Estate
sectors.

Keywords: Gross Domestic Product (GDP), Foreign Direct Invest-
ment (FDI), Export, Import, Costs for consumption, Correlation-Regres-
sion Analysis.
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