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ECONOMIC ANALYSIS OF QUALITY
OF THE ASSETS IN COMMERCIAL BANKS

Aleko Kutateladze, GTU, Professor
Zurab Chkhaidze, GTU, PhD Student

There are a number of books, monographs and scientific articles pub-
lished about the problems of the quality of material production, social
production and services. However, the banking sector is considered as a
peculiar branch of economy with regularities typical to it only.

The quality of assets is the set of properties guaranteeing the recur-
rence of the monetary funds invested by the bank within the agreed term
and by considering the accreted value due to the bank.

The modern theory of banking considers the assets and liabilities
management as a coordinated process of controlling the bank balance
considering the alternative scenarios of the changes in the interest rates
and liquidity.

The essence of the assets and liabilities management lies in that it
consolidates the currently used methods of a credit portfolio as a single
process of the bank balance control rather than meaning the management
of its separate parts.

Keywords: Commercial Bank, Assets, Liabilities, Asset quality,
Economy, Quality of Products, Deposits.
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