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THE COORDINATION ISSUES OF FISCAL AND MONETARY
POLICY OF GEORGIA

Otari Kobakhidze,
PhD Student of GTU
RESUME

The central bank’s policy is mainly concentrated on controlling the
short-term interest rates by adjusting the interest rates on refinancing
loans. The central bank uses operations on open markets, as well as,
one-day loans and selling/buying operations on markets of securities, to
achieve its goals.

We propose two possible solutions for better coordination between
the ministry of finances and central bank and briefly discuss the pros and
cons of each solution.

Key words: Coordinaton of Policy, Ministry of Finances, Banking
System, Monetary Policy Rate.
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