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RESUME
Cash flow analysis determines the identification of deficit or surplus of
cash and cash equivalents, verifies the directions of flow sources and their
usage, sets cash flow trends and gives characteristics of their growth or re-
duction rates. The direct and indirect analysis methods are applied for these
purposes. The Cash flow analysis methods provide a detailed representation
on cash flows from operating, investment and financial activities. Division
of transactions into these three categories ensure the assessment of organi-
zation’s current and potential operations, as well as the strengths and weak-
nesses with more or less reliability. It is preferential to apply the direct analy-
sis methods in similar circumstances, which presents specific ways of cash
inflow and outflow. Weak cash flow from operating activities is a significant
incentive for checking unhealthy growth of stock and receivables. In some
cases, even strong operating cash flow cannot ensure an achievement of ma-
jor success. Therefore, the causes of changes in cash flow and the factors
which impede a free movement of cash should be determined via analyzing
the cash flow. During cash flow analysis process, the free cash flow indica-
tor, cash turnover ratio and attach rate are calculated. Studying these ratios
in dynamic has a crucial role in financial management.

Key words: cash and cash equivalents, net cash flow, attach rate, turn-

over ratio, free cash flow, direct methods, indirect methods.
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