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RESUME

The sustainable development of country is impossible without
the efficient functioning of the financial markets. The foreign ex-
change market is one of the types of financial markets. One of
the strengths of the country is defined by stability and strength
of the foreign exchange market. Georgia’s internal currency mar-
ket agents are National Bank, commercial banks and currency
exchange bureaus. National bank is responsibility to fix the ex-
change rate, which has chosen the floating exchange rate regime
since 1997.

Georgia has an unfavorable situation in the exchange rate
(Lari to USA dollar). In particular, the national currency devalua-
tion process is quick since November, 2014.

The national currency devaluation process causes are external
as well as the ongoing internal factors. In particular, the tense of
geopolitical situation in the region and the conflict in Ukraine, Fall-
ing of oil prices in the world markets, reduction of foreign invest-
ment, and fiscal policy of state. The government creates a stable
political environment, improving the investment environment and
local business incentives to solve these problems.

Keywords: Financial market, foreign exchange market, Nation-
al Bank, currency exchange rate, national currency, floating rate,
fixed rate.
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