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THE WAYS TO IMPROVE
THE BANKING SYSTEM OF GEORGIA

Mariam Khachidze
PhD student, GTU
RESUME

The Georgian bank system is one of the well developed financial
institutes not only in Georgia, but in the whole region. It almost includes
93% of the financial market and in the Georgian reality mainly represents

complicity by the important foreign capital.
Under the considering of the increased competition and the growing
demands of the modern challenges, conditions there was outlined a
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number of shortcomings, which are of vital importance for the proper
functioning of the commercial banks.

By operating of the modern standards, development of the electronic
services, perfection of the risk and trust operations, regulation of the
percent rate, capital adequacy and to make the relevance to the European
standards of the modernization process of the reserves issue is that main
issue, which represents inseparable part of the modern process by my
opinion.

At present, when the financial sector is in the close connection with
the each citizen, business and in final — strong economical formation,
becomes clear how the important is the existence of the modernized bank
system for the country, most over under the conditions of the little country,
which has a close connection to the international financial institutions
and has a possibility of using a strong financing sources, to implement
primary functions charged on it: to make economy crediting, financing
of the agro and entrepreneurial sectors, supporting of the development of
the financial market, to attract deposits and in the section of the physical
persons — consumer or mortgage loans direction crediting.

Keywords: The banking system; Dollarization; The credit portfolio;
The modernization of the banking system;
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