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SHADOW ECONOMY AND ITS PREVENTION
SIGNIFICANCE FOR GEORGIA

Sergo Gelashvili, Giorgi Javakhishvili
Third year and First year Bachelor’s
Students of Ivane Javaxishvili Thilisi State University

RESUME

The Shadow economy prevention has the vital importance for
the countries. That’s why it’s necessary to understand the informal
essence of economics, despite the difficulty of its measuring and a
labour-intensive process. The basic principle is that it's possible
to know the methods of shadow economy’s definition. It should be
noted that according to the reality of Georgia, the main causes of
shadow economy must be defined.

One of the fundamental points of a country is a tax obligation,
which is the essential for finances, that's why it’s necessary to find
out the balance between the faith and authority. It gives us the way
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to escape from the voluntary tax obligations and estimate the matter
from our country’s point of view.

The historical analysis of the shadow economy can respond to
the most important questions of the transition period of Georgia.
It's also significant to estimate the fundamental changes and to
analyse the liberal reforms, because our country is oriented towards
the liberal economics and it is the most optimal solution from the
shadow economy.

Key Words: Shadow Economy, tax obligations, liberal
economics, national economy, corruption, social cost, economic law,
crisis economics, privatization, unstable politics.
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