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RESUME

The currency risk arises to enterprises having the foreign-eco-
nomic operations through the overseas sub-divisions, or by them-
selves abroad. The exchange rate is set on currency market as a re-
sult of dual forces of demand and supply. The individual types of
foreign currency have the ability of conversion. The foreign curren-
cy exchange rate is quoted by purchase and sales rates. Therefore,
the exchange rate is the foreign currency market price, which con-
stantly fluctuates due to the influence of many factors. Furthermore,
the foreign currency purchase rate is lower, than the selling rate,
which generates financial results from currency conversion opera-
tions. The number of risks are linked with using foreign currency.
The characteritics of risks are - uncertainty (probability character)
and losses occurring in case of threat. Thus, the identification of
risks and their proper management is an important tool for func-
tioning of the enterprise. If the currency risks are important for an
enterprise, it should elaborate and implement the set of activities
for avoiding and eliminating disclosed risks.

Key words: Foreign currency, currency risk, operational risk,
economic risk, free fluctuating currency risk, fixed currency risk,
hedging.
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