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MICROFINANCE ORGANIZATIONS-THE PART
OF THE CREDIT SYSTEM OF A COUNTRY

Giorgi Gacerelia,
PhD Student, GTU
RESUME

The credit market has been developing and it is becoming more
perfect. In the developed European countries since the beginning of
the 215 century the commercial banking sector has been challenged
by special banking and non-banking institutions from which the
main are non-banking organizations. The functioning and methods
of banking and non-banking establishments are regulated by the
legislative framework. The different spheres of the countries’
economics are credited by non-banking establishments. Besides,
the savings and incomes are accrued and transformed into crediting
capital.

The special crediting institutions have their niche specialism
unlike the commercial banking sector which is a part of the universal
crediting sphere in any developed country. Nowadays, according
to the data of the National Bank, 79 microfinance organizations
are included into the Georgian credit system. The microfinance
organizations are the active structural elements of the credit market.
They play an essential role in forming of the institutional structure
of the credit markets and condition their proper functioning.

Key words: Micro financing; microfinance organization; credit
system; micro business financing; consumer credit; business
crediting; banking system; specialized banking establishments; the
accrual of funds; microfinance sector.
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