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ORGANIZING FORMS OF INTERNAL AUDIT SERVICE
FOR COMMERCIAL BANKS

Khocholava Natia
GTU, PhD student

RESUME

The banking system has a long and hard way of establishing. At
the time of our banking system development, at least, we think of
two issues: whether a banking system is reliable or not enough to
support the development of the country’s economy. The modern
society is characterized by the active development of the financial
market and puts certain demands on banks in respect of financial
activities.

We all remember well the crisis of 2007-2008 and if it was not
great assistance, it is unthinkable what the economy would be, and
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in particular the banking system of Georgia. In today’s economic
literature there is no complete consensus about the reason for the
global financial imbalance. Most authors agree that there are signifi-
cant problems in regulation and supervision. At present, significant
steps are taken in this direction - the Third Agreement on Banking
Supervision Basel Committee on Capital Adequacy, Stress-Testing
and Market Liquidity Risk Standards has been developed to eradi-
cate the gaps revealed by the global financial crisis. At the same time,
the development of the management structure of the bank structure
itself, which implies the development and implementation of high
standards of corporate governance.

Much has been done to improve the management level of com-
mercial banks. The establishment of organizational structure, selec-
tion of personnel, information security issues, management report
and financial analysis are discussed at a very high level. However,
we can not afford to say the same regarding use of internal audit in
commercial banks. According to the polls, unfortunately there are
a number of audit services in a certain institution is unambiguous
only because of requirements of the legislative requirements. Be-
sides, one of the control tools of top managers is the internal audit.

Keywords: Internal Audit department, Internal Audit Commit-
tee, Committee of Sponsoring Organizations of the Treadway Com-
mission, Institute of International Auditors, Corporate Management
Standards, Basel Committee on Banking Supervision.
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