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THE IMPACT OF TAX AND OTHER REVENUE POLICIES
ON DECENTRALIZATION OF THE MUNICIPAL BUDGETS

ANA TSULAIA, PHD, Assistant professor of GTU

RESUME

The article discusses the tax and other revenue policies impact
on the municipal budgets, the process of forming. The municipality
in financial matters are dependent on the central government. There
are analyzed the different types of taxes in 2004-2005 years, also
their reduction and cancellation stages and the current situation.

Furthermore, we consider that in the municipality, for the rev-
enue growth of the local budget, it is necessary to generate the new
types of revenue sources, which in today’s conditions is quite pos-
sible. For this purpose, the article discusses the international prac-
tice, the common revenue types. It is possible such charges to be im-
posed by the municipalities such as the city fee, the same tourism fee
and taxis fee. Moreover, considering that these fees can significantly
increase the budget of the income of the municipal, this will help the
local government to carry out more projects.

Finally, in the conditions of decentralization of the local gover-
nance, it is desirable to differentiate the functions of the state and
local government ,which will increase the financial right of the self-
governing cities.

Key Words: Municipal budget, taxes, fees, tourism, self-government.
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