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GENERAL PRINCIPLES OF RISK-BASED TAX AUDIT

Gavasheli Otar,
Doctoral Student of Georgian Technical University

RESUME

The risk-oriented tax audits are discussed in the article. It is
noteworthy that the basic direction of the modern taxation system
is not just collection of taxes. It aims to establish an environment
where taxpayer’s readiness to increase tax obligation is voluntarily.
Risk management is an important element for reasonable and effec-
tive management and, therefore, for a tax audit program. It is impos-
sible to check and control each taxpayer. Tax authorities do not have
sufficient resources to carry out the full inspection of each taxpayer
annually or verify all declarations of VAT and income tax. Annually,
the administration of the tax authority audits 10% of the total num-
ber of taxpayers or less. A well-designed audit plan should provide
atleast 90% of the revenue mobilization and inspection of sufficient
quantities to eliminate all non-compliance liabilities at all levels.
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