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GEORGIAN BANKING SECTOR DEVELOPMENT TRENDS
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RESUME

Georgian Banking system and its role is one of the most impor-
tant issues in the country’s economy. Despite the fact, that the total
number of commercial banks in the market is only 16, it should be
mentioned, that only 2 commercial banks have leading positions in
the banking industry and their influence gradually increases on the
Georgian economy. They are not satisfied with banking activity and
try to involve in non-banking industry.

Furthermore, it is interesting to actually evaluate the role and in-
fluence of the commercial banks in the Georgian economy and ana-
lyze the results of this sector in such a long period of time. Despite a
number of positive changes in the banking sector in the last decade,
there are still some problems that are related to the non-prolifera-
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tion of commercial banks.

Georgia’s commercial banks for the formation and activity analy-
sis shows that the banking system has been established in a number
of positive trends, notably the following: First, the banking reforms,
which is reflected in the number of commercial banks reduced their
rate of improvement in the quality of the environment and com-
petitive opportunities in it; Secondly, on the basis of the manage-
ment of inflation processes, the stability of the Lari exchange rate
against other currencies has been maintained; Third, a relatively
high level of trust in the banking system based on a stable exchange
rate has also had a positive effect on the growth of deposits and
credit investments, increasing the volume of capitalization of
banks; Fourth, the tendency of growth of deposits compared to the
borrowing accounts demonstrates that the growth of resources re-
quired for commercial activity is made in the country by means of
transferring money in banking channels; Fifth, the gradual increase
in the minimum capital ratio was largely due to the consolidation
and lending process of banks.

Key words: Bank-financial intermediary; Sustainability of ba-
nking system; Banking sector, trends.
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