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MONOPOLY AND GEORGIAN ECONOMY

Vladimer Basaria
Academic Doctor of Economics
Sokhumi State University

RESUME

Georgia’s economy is still in a difficult stagflation situation. Stag-
flation causes two main factors: monopoly trends in economics and
the government’s unrealisticand inflationary regulation. Monopolies
with power are widely represented in the Georgian economy as well,
as almost in all its branches. In April 2014 the government created
the Competition Agency, the main direction of which is to maintain
the fair competition and to pursue antitrust policy, but nothing has
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changed: the share of the banking sector in the financial market is
still quite high (93%); the banking space is practiced by the duopoly
of TBC Bank and Bank of Georgia; the mobile communications mar-
ket is controlled by two companies - “Magti” and “Geocell”, while
almost half of the pharmaceutical market is in “Aversi” and “PSP”’s
hands; all interested people know that “Socar”, “Lukoil”, “Wissol”
and “Gulf” determine prices on the oil products market; the internet
market is virtually complete with “Silknet” and “Caucasus Online”...

Monopoly and monopolistic trends in economics, the absence
of effective state policy against them, and some other reasons are
largely due to the fact that: almost two times more expensive bank
products than in Europe; our banks take the commission for opening
or closing the account (!), as if this (and much more) operation is
not the direct activity of the Bank and requires some additional
expenditure; the Georgian market reacts too late to falling prices on
the world market, or it does not “see” at all, while the price increases
ahead of time; the same can be said about wheat; for prices on a list
of medicines 2-3 times higher than the European prices, it is primar-
ily the introduction of expensive medicines, while the relatively low
cost is lost; according to experts estimates, the price of electricity,
natural gas, water and other natural monopolies is unjustifiably high
- It is unfortunate that the representatives of the regulatory com-
mission are “substantiating” the cost of these products as the cause
of investment surplus, sometimes “explaining” that the monopolist
demanded to increase the price, but we agreed on less(!); the bigger
foreign bank did not appear on the Georgian financial market (the
market left for unknown reasons British HSBC, which tried to attract
customers at low interest rates).

In the country it is necessary not only to activate the anti-mo-
nopoly policy, but also to develop new approaches - otherwise, the
stagflation of the economy of the country will become invulnerable.

Key words: Monopoly, competition, restriction, antimonopoly
politics, competition agency.
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