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1 https://www.nbg.gov.ge/index.php?m=691 - bs oG omggmmb gGmgbey-
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dgbodadobmdsadn dmygebabal, dgbsdmms, Modfmsg babssmdwgam-
33Lo(3 B56ymaL. dogomoma: - M33gb0dg Bemab B0b ogsmym

97



33(6M30d0 Nel2. 2018
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3056 J39y56530 LeznsmFo s EgImamogamn damdsmgmdals
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THE SPECIFICS OF UTILIZING REAL ESTATE
AS COLLATERAL FOR A LOAN

Nino Kutibashvili
PhD Student of GTU

RESUME

From the many factors that determine the country’s economy,
one of the most significant is the financial sector and the real estate
sector. The intersection of the financial market with the real estate
market has a special impact on the economy of Georgia, because
the financial segment views real estate as a guarantee for reducing
credit risks.

In order to properly assess the issue, it is necessary to know the
legal definition of the real estate itself, the pledge, the requirement
and the regulation of the Georgian national bank related to these is-
sues, the role of mortgage as a legal act that links the financial sector
with real estate.

These questions are significant for potential lenders. The knowl-
edge of aspects of dealing with bank loans in order to clarify the de-
tails associated with taking a loan secured by real estate will elimi-
nate the problem which can occur in the course of a loan. This will
avoid losing of real estate and aggravation of social condition.

Key words: loan collateral, real estate, credit risks, mortgage,
real estate appraisal report, loan to value ratio (LTV).
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