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THE IMPACT OF PROTECTIONISM
ON THE DEVELOPMENT OF A COUNTRY

Tamari Gelashvili, Giorgi natsvlishvili
TSU Students

RESUME

Protectionism is a policy aimed at determining the price of im-
ported goods on the local market and promoting and supporting lo-
cal products and production by promoting high quotas and tariffs.
This is against free trade policy, when the government allows its
citizens to buy or sell goods and services of other countries without
limitation and interference of the state. The goal of protectionism is
to protect the most important economic interests of the state, such
as key industries, products and job places. Protectionism has sev-
eral methods aimed at achieving or improving the economic well-
being of the country, including: tariffs, quotas, subsidies, control of
the exchange rate, etc. I think that protectionist policies have mostly
negative consequences for the country’s development, even the fact
that the users are limited in choice and they have to pay more for
goods or services. It is difficult to determine when the young econo-
mies no longer need a protection, the exchange rate control causes
inflation in the long run and may start trade wars, about which I will
talk about below.

Key words: Protectionism, trade war, limited choice, industry.
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