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THE IMPACT OF “INVISIBLE HAND” ON THE CONDITION
OF THE POOR PEOPLE

Giorgi Natsvlishvili, Tamari Gelashvili.
PhD Students of TSU
RESUME

The French Revolution of 1789 paved the way for new ideas in
political, economic and social thinking. For the first time in human
history, the man, instead of the state, has become the main value
that has the undivided fundamental rights and the main mission of
the state is to protect these rights. From this point of view, the most
comprehensive vision has been developed by liberalism, for which
human life, liberty and ownership are over all other rights and obli-
gations, assumed that the well-being of society depended on these
fundamental rights.

One of the main postulates of classical liberalism is the idea of
economic freedom, based on the above-mentioned rights, which was
first created by Scottish economist Adam Smith in his work-Wealth
of Nations. According to him, free people are involved in economic
activity and are making decisions based on the information they
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have obtained voluntarily. The unity of such people creates the mar-
ket that is so complex that any attempt to regulate it artificially is
ineffective. Smith believes that markets are the self-regulated (man-
aged by “invisible hand”) and reaches the equilibrium in the most
efficient point of resource distribution, contributing to rapid accu-
mulation of wealth.

The free market efficiency has been tested and proven many
times in various countries (the 19th century US, Chile, Singapore,
Botswana ...), which has led to long-term popularity, but does not
mean that it has no opponents. The Left-wing economists, politi-
cians or social activists supporting the state’s intervention in the
economy, often claiming that the free market promotes the growth
of inequalities, its result is that the rich get richer and the poor get
poorer. We will dicuss about how true is the abovementioned provi-
sion based on the theoretical and practical examples in this work.

Key words: Welfare, free market, poverty.
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