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THE POSITIVE AND NEGATIVE SIDES
OF MANDATORY AUTO INSURANCE

Nana Benidze - ATSU Associated Professor
Jambul Bitsadze - ATSU Associated Professor

RESUME

From 1 July 2019 the civil responsibility insurance is going to be
mandatory for the owners of the vehicles. The Draft law determines
the minimum and maximum amount of insurance premium,
vehicles with categories, which is yearly and is determined
according to the categories of vehicles. For the positive side we can
consider: 1.This project will develop insurance culture in citizens.
Population will start to percept the insurance product better. 2.
The positive side of this project is that when the accident will be
the law will always protect the victim 3. It will promote insurance
as the alternative financial instrument to develop. It is necessary
to improve :1.First of all to be searched the right interval between
the refund limit and insurance amount 2. It is necessary to create a
digital simple product which will increase flexibility 3. The insurer
should have opportunity to choose for him advisable company in
the fair concurrence conditions 4. The companies taking part in this
program should have the equal opportunity to be able to earn the
interest of customers. I think such attitude is more easy, open and
will need less expenses which is good finally for the population.

Key words: Mandatory Auto insurance, draft law, inputs, fine,
payment limit, Insurance cost.
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