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MODERN CHALLENGES AND THE FACTORS AFFECTING THE
DEVALUATION OF THE NATIONAL CURRENCY OF GEORGIA

Nona Kavtaradze,
Academic Doctor of Business Administration,
Associate Professor at Georgian National University

RESUME

The article describes the complex analysis of the endogenous and
exogenous factors as stabilizing the exchange rate of the national
currency (GEL). The main directions of monetary and credit poli-
cy of the National Bank of Georgia are discussed. The basic tools of
monetary policy are analyzed in detail, namely, the monetary policy
rate, minimum reserve requirements, central bank’s currency inter-
ventions, etc. The negative results of national currency devaluation
are revealed in the socio-economic sphere of the country. As a result
of the analysis of these issues, proposals and recommendations will
be implemented, which will facilitate the reduction of negative influ-
ence of domestic and foreign factors acting on the stability of GEL
exchange rate.

Key words: Payment Balance, current account, trade deficit, di-
rect foreign investment, devaluation, monetary policy.
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