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THE ROLE OF THE BANKING SECTOR IN THE DEVELOPMENT
OF INNOVATIVE ACTIVITY

Shorena Mzhavanadze,
Georgian Technical University, PhD student

RESUME

In the XXI century, the new, creative development period began,
therefore, the main task of the socio-economic development of the
country is to go on its innovative trajectory, maximizing the princi-
ples of the new economic factors that characterize the post-deterio-
rating information era. This task is very important for modern Geor-
gia, where the need for transition to an innovative path of economic
development requires a stronger activation of innovative activity. In
today’s world the innovative development of economy is considered
one of the topical directions of globalization and economic integra-
tion.

The article presents the innovative development opportunities
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and perspectives on the banking sector, as today the banking sector
comprises 93% of the financial market and is mainly represented
by the significant role of the strong foreign capital in the Georgian
reality. The Georgian banking system is 60% of Georgian economy
and therefore has a great influence on the country’s innovative de-
velopment, as well as on the innovations, and on its facilitating and
stimulating functions. The main role of this sector is presented by
JSC ProCredit Bank in the course of Georgia with all its innovative
activities, which is reasonable that the proper use of the banking
sector’s potential and resources is justified and productive for in-
novative development in Georgia.

Keywords: Innovation, innovation policy, Banking sector, inno-
vative development, innovations financing sources.
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