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Stock markets since US-China trade war began
Percentage change perfomance since January 2018
= Hang Seng Dow Jones = Shanghai Composite
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THE US-CHINA ECONOMIC RELATIONS AND TRADE WAR
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TSU student

RESUME

Trade links and economic interdependence between the US and
China have significantly increased during the last 3-4 decades. As a
reference point we may consider February 1972, when the US presi-
dent, Richard Nixon, visited China and was signed between the two
countries - the Shanghai Communiqué, which highlighted the inter-
est of all the countries in the process of normalization of relations
between the US and China and the desire of both sides to reduce the
threat of International conflicts. For comparison, in order to figure
out to which extent has the volume of international trade between
the two countries increased, we can take the export-import indica-
tors of 1987 and 2017. By 1987, exports from the US amounted to
$ 3,5 billion, imports- $ 6.3 billion, and in 2017, the same indicators
reached $ 129.9 billion and $ 505.5 billion. Consequently, accord-
ing to data from 2017, China is the US’s main trade partner (about
$ 636 billion) and the trade deficit of the US is $ 375 billion. That
bilateral trade imbalance has become the reason for the criticism
from President Trump for many times, which should be noted is the
largest trade deficit with China, and a significant portion of US policy
makers consider it an indicator of “unfair” trading relationship. The
trade imbalance is accompanied by China’s activation on the inter-
national arena, as expressed through using its own financial capa-
bilities (financing emerging states / initiatives - “one belt, one way”
and others), as well as using Soft Power.

Key words: US, China, Economic relations, International trade,
Trade partner, “One belt, One road”, Soft power.
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