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ISSUES OF LENDING IMPROVEMENT
IN MODERN CONDITIONS

Nata Bibiluri, GTU, PhD student

RESUME

The article reviews the new, responsible lending regulations in
Georgia. The analysis covers the policies and mechanisms on lending
for financial institutions mandated from the National Bank. These
regulations have a significant impact on the economic development
of our country. The article also includes the decisions made on reg-
ulating retail lending, as well as the timeline and efficiency of the
legislative changes related to responsible lending. In the end, lend-
ing organizations will need to study the creditworthiness of each
borrower, their income, and most importantly, their ability to honor
debt obligations. This will lead to risk reduction for the financial sec-
tor, but most importantly for the general public and population.

Furthermore, promoting responsible lending across the country
will facilitate the redirection of loans to more productive sectors
such as business loans, including small and medium enterprises.
Consequently, the growth of business loans at the expense of per-
sonal landings (consumer loans) will have a much higher effect on
economic growth and employment of the country.

Key words: financial institution, credit policy, economic devel-
opment, banks, microfinance institute, responsible lending.
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