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COMPARATIVE ANALYSIS OF TRADITIONAL
AND LOW COST AIRLINES

Valerian Chedia,
Master in Economics, Manager
of the Tbilisi Airline “Aeroflot”

RESUME

Aviation provides the only transportation network across the
globe and it is crucial for global business development and tourism
enrichment. Air transportation is one of the most important servic-
es to offer both significant social and economic benefits. Since the
liberalization of the aviation market, flying has changed. Since that
time, the low cost carriers started operation in the USA and Europe
and later in Asia and Australia. The low cost carrier market share
increased significantly year by year. The cheaper flights offered
by low cost airlines enabled more and more people the use of air
transportation. It has to be mentioned that the traditional airlines
and low cost carriers are getting more and more close to each other.
The traditional airlines which stand originally for premium quality
airlines have to reduce their unit costs constantly in order to offer
also cheaper flights to customers according to the market needs. The
airlines always have to keep their cost structures under control. In
some cases the traditional airlines created their own low cost carri-
ers in order to remain competitive especially in the point-to-point
traffic (short-haul flights). The migration of the business models
within the last years has led to the fact that it is more and more dif-
ficult to clearly define a low cost carrier. Therefore in some years it
might be the case that a differentiation between low cost carriers
and traditional airlines will become of less importance or even not
necessary anymore.

Key words: Air Transportation, Low Cost Airline, Hybrid Airline,
Traditional Airlines.
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