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ABOUT SOME RESULTS OF THE PROFIT TAX REFORM
IN GEORGIA

Tamta Koridze
Doctoral Student of GTU

RESUME

A sharp decrease in tax revenues was expected at the initial stage
of the implementation of the profit tax reform. On the basis of the
studies, it would take several years of waiting to get the positive
results. However, the reduction in tax revenues did not take place
as the excise tax had increased to compensate the negative conse-
quences of the reform, which resulted in rising prices of the con-
sumer products and the devaluation of the national currency.

The following can be considered as the positive consequences
of the mentioned reform: stimulation of the investments to some
extent, reduction of the inefficient budget expenditures to improve
tax revenues, increase of the capital and productivity more or less,
and stimulation of the economic growth for long-term purposes.
On the other hand, here we should also highlight the main negative
consequence of the reform, if the tax revenue deficit is filled at the
expense of labor taxation or other tax changes, then there will be ac-
companying economic problems, such as: reducing the progress of
the tax system, challenges related to the redistribution of income in
the economy, the devaluation of the national currency, etc.

Key words: Profit tax, tax reform, economics, taxes.
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